
Term of reference for Audit Commitee 

 

The followings are the proposed terms of reference of the audit commitee: 

 

a)           determina�on of appropriate measures to safeguard the company’s assets;  

b)           review of annual and interim financial statements of the company, prior to their 
approval by the Board of Directors, focusing on:  

(i) major judgmental areas;  

(ii) significant adjustments resul�ng from the audit;  

(iii) going concern assump�on;  

(iv) any changes in accoun�ng policies and prac�ces;  

(v) compliance with applicable accoun�ng standards;  

(vi) compliance with these regula�ons and other statutory and regulatory requirements; and  

(vii) all related party transac�ons.  

 

c)            review of preliminary announcements of results prior to external communica�on and 
publica�on;  

d)           facilita�ng the external audit and discussion with external auditors of major 
observa�ons arising from interim and final audits and any mater that the auditors may wish to 
highlight (in the absence of management, where necessary);  

e)           review of management leter issued by external auditors and management’s response 
thereto;  

f)            ensuring coordina�on between the internal and external auditors of the company;  

g)            review of the scope and extent of internal audit, audit plan, repor�ng framework and 
procedures and ensuring that the internal audit func�on has adequate resources and is 
appropriately placed within the company;  

h)           considera�on of major findings of internal inves�ga�ons of ac�vi�es characterized by 
fraud, corrup�on and abuse of power and management's response thereto;  



i)             ascertaining that the internal control systems including financial and opera�onal 
controls, accoun�ng systems for �mely and appropriate recording of purchases and sales, 
receipts and payments, assets and liabili�es and the repor�ng structure are adequate and 
effec�ve;  

j)             review of the company’s statement on internal control systems prior to endorsement 
by the board of directors and internal audit reports;  

k)            ins�tu�ng special projects, value for money studies or other inves�ga�ons on any 
mater specified by the board of directors, in consulta�on with the chief execu�ve officer and to 
consider remitance of any mater to the external auditors or to any other external body;  

l)             determina�on of compliance with relevant statutory requirements;  

m)          monitoring compliance with the these regula�ons and iden�fica�on of significant 
viola�ons thereof;  

n)           review of arrangement for staff and management to report to audit commitee in 
confidence, concerns, if any, about actual or poten�al improprie�es in financial and other 
maters and recommend ins�tu�ng remedial and mi�ga�ng measures;  

o)            recommend to the board of directors the appointment of external auditors, their 
removal, audit fees, the provision of any service permissible to be rendered to the company by 
the external auditors in addi�on to audit of its financial statements. The board of directors shall 
give due considera�on to the recommenda�ons of the audit commitee and where it acts 
otherwise it shall record the reasons thereof.  

p)           Monitoring and review of all material controls (financial, opera�onal, compliance); 

q)           Risk mi�ga�on measures are robust and integrity of financial informa�on is ensured; 

r)            Appropriate extent of disclosure of company’s risk framework and internal control 
system in Directors report; 

s)            considera�on of any other issue or mater as may be assigned by the board of directors.  

 


