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AL ABBAS SUGAR
MILLS LIMITED

Cost of Audit Report
For the year ended September 30, 2013




COST AUDITORS’ REPORT

We, M/s, Haroon Zakaria & Company, Chartered Accountants, having been appointed to
conduct an audit of cost accounts of M/S. AL ABBAS SUGAR MILLS LIMITED, have
examined the books of account and the statements prescribed under clause (e) of sub section
(1) of section 230 of the Companies Ordinance, 1984 and the other relevant record for the
year ended September 30, 2013 and report that:

We have obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purposes of this audit.

In our opinion:

a)

b

4

Proper cost accounting records as required by clause (e) of sub-section (1) of Section 230
of the Companies Ordinance, 1984 (XLVII of 1984), and as required by these rules have
been kept by the Company.

Proper returns, statements and schedules for the purpose of audit of cost accounts relating
to branches were not required as the Company has no branches in or outside Pakistan.

The said books and records give the information required by the rules in the manner so
required, and

In our opinion and, subject to best of our information-

a)

b

The annexed statement of capacity utilization and stock-in-trade are in agreement with the
books of account of the Company and exhibit a true and fair view of the company’s
affairs; and

Cost accounting records have been properly kept so as to give a true and fair view of the
cost of production, processing, manufacturing and marketing of Sugar.

The matter contained in the Annexures form part of this report.
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PARTICULARS TO BE INCLUDED IN COST AUDITOR'S REPORT

1. CAPACITY

a) The following table shows the installed capacity per day and normal capacity calculated on the basis of
number of working days and actual recovery percentage: -

| Particulars | 2013 Il 2012 i 2011 ]
Installed capacity per day (M.Tons) 7,500 7,500 7,500
No. of days worked 92 93 138
Total capacity based on the number of days worked

(M.Tons.) 690,000 697,500 1,035,000
Cane milled (M. Tons.) 503,179 402,317 594,000
Capacity utilized by the mill per day (M. Tons.) 5,469 4,326 4304

b) The price of sugarcane is fixed at Rs.172 (2012 : Rs.154) (2011 : Rs.127) per 40 kg by the Government, but
the company has paid over and above the fixed rate including quality premium and transportation charges.

¢) Other activities

In addition to manufacturing of white refined sugar and its by-product i.e. molasses and baggase, the company
is also engaged in the production of industrial alcohol, calcium carbide and Ferro alloys and power generation.

- COST ACCOUNTING SYSTEM

The actual cost incurred by the company is charged to various cost centers / units on actual basis and the cost of
service department is allocated on the basis considered appropriate under the circumstances. The net realizable
value of molasses transferred to distillery unit and baggase consumed in boiler house or sold is deducted from the
cost of sugar manufactured as a reduction in overall cost of production.

The company is using an ERP Oracle Financials for sugar industry, whereby the cost accounts are integrated with
financial accounting records allowing all the accounting entries for cost of production, at various levels, to be
incorporated in the financial books of accounts. Company's weighment bridge is fully computerized which
facilitates the incorporation of cane purchased in the books of accounts at the time of weighment. The software was
assessed as adequate to determine correctly the cost of the product of the company

The Company kept adequate records to ascertain the cost of sugar produced and sold. The records have been
transformed according 1o the format prescribed in the Sugar Industry (Cost Accounting Records) Order, 2001, All
the cost components are recorded department-wise / cost centre-wise.



3. PRODUCTION

a) Production of each type of product is as under:
I (M.Tons) |
Particulars |
2013 ][ 2012 [ 2011 |
Sugar from sugarcane 52,727 39,479 60,395
Molasses - by product 22,838 19,724 28,950
Baggase - by product 158,778 130,097 187,033
b) Installed capacity
[ [ 2013 | 2012 [ 201 |
Installed capacity (M.Tons) (based on cane crushed per day 72,312 68,564 105,270
and actual recovery percentage)
Actual recovery percentage 10.48% 9.83% 10.17%,
Actual production (M.tons) 52,727 39,479 60,395
Capacity utilization (%eage) 72.92% 57.58% 57.37%)|
¢) Addition to production capacity
There has been no addition in production capacity in current year and in previous year.
4. RAW MATERIAL
a)  Detail of raw materials and its cost components is given hereunder: -
[ 2013 |
5. No Particulars Quantity Amount
Rate M. Tt
M.tons e | (ms. 000's)
1 Sugarcane purcha:;ed 503,179 4,300.00 2,163,668
2 Quality premium - 222.50 111,959
Additional  price  te  growers (excess of] _
3 3 . - 164.03 82,536
Government fixed price)
4 Subsidy on transpaortation = 15.04 7,566
5 Other cost - 21.45 10,792
Total as per cost of sales 503,179 4,723.02 2,376,521
I 2012 |
8. No Particulars Quantity Amount
‘ Moaons || FHCMTon |1 s o0ors)
1 Sugarcane purchased 402,317 3,850.39 1,549,077
2 Quality premium - 141.25 56,827
3 Additional price to growers ( excess of . 11.93 4,800
Government fixed price)
4 Other cost - 39.15 15,751
Total as per cost of sales 402,317 4,042.72 1,626,455




l 2011 |
§. No Particulars Quantity Amount
‘ Meons || RHEMTOn ) el toors)
1 Sugarcane purchased 594,000 3,177.53 1,887,451
2 Quality premium - 183.81 109,185
3 Additional price to g{cwcrs ( excess of ~ 1.909.96 1134517
Government fixed price)
4 Other cost - 159.46 94,717
6 Raw sugar 3,597 60,142.24 216,332
7 Refined suger 6,700 64,515.67 432,255
Total as per cost of sales 604,297 6,411.51 3,874,457

b) Comparison of consumption of major raw material per M.Ton of production with standard consumption is
produced as under:

| [ 23 [ 202 [ 2o ]
Actual recovery percentage 10.48% 9.83% 10.17%
Actual raw material consumed per M. Ton 9.543 10.191 9.835

Standard raw material consumed per M.Ton N/A N/A N/A

There are certain limitations attached with sugar industry due to which standard could not be maintained.
These limitations include, quality of sugarcane from different areas give different yield, recovery from fresh
sugarcane is more than old sugar cane, timing of cane crushing, distance between the cane field and the mill.

€) Variances in percentage

| Compared current with J
[ 201z ][ 20m1 ]
Actual raw material consumed per M. Ton of production. Favourable | 6.35% ” 297% |

The variances are due to difference in recovery of juice from sugarcane, in different periods. These ratios
correspond with the yield ratio or recovery of sugar from raw material as given in section 3 (b) of our report,
i.e. higher the recovery of sugar, lower the raw material consumed per M.Ton of sugar produced.

d) The company prepares a purchase indent after weighing the quantities of sugarcane received which are
instantly recorded in Cane Purchase Receipts (CPRs). These CPRs constitute the record of sugarcane based for
computation of cost of sugarcane consumed. The quantities of sugarcane received are issued to production
floor.



5. SALARIES, WAGES AND OTHER BENEFITS

a) Total wages and salaries paid to employees are as follows: -

| Rupees in thousands |
§. No. Category
[ 2013 [ 2012 [ 2011 |
i Direct labour cost on production 45,398 39,477 42,836
i Indirect employees' cost on production 83,253 71,357 67,816
iii Bonus to workers and employees 17,896 11,215 14,059
iv Other Employees cost 8,818 6,026 3,681
Total as per cost of sales 155,365 128,075 128,392
v Employees' cost on Administration 31,476 33,842 26,468
Total employees cost 186,841 161,917 154,860

b) Remuneration of Chief Executive Officer and Executive Directors amounting to Rs.11.490 million (2012:
Rs.10.08 million) (2011: Rs. 7.500 million) has been charged to administrative expenses.

¢) Total mans days of direct labour available and actually worked: -

[ Particulars [ 203 [ 20i2 [ 20 ]
Days available 65,504 62,310 111,504
Days worked 63,791 52,930 81,608

d) The number of workers employed for the year 2013 were 712 (2012 : 670) (2011 : 808).

€) Direct labour cost per M.Ton of output is Rs.1,200.41 (2012 : Rs.1,284.02) (2011 : Rs.942.05) which has been
worked out as follows: -

|| Rupees in th d |

|

[ 20m3 [ 2012 [ 2o ]
Direet labour cost on production. . 45,398 39,477 42,836
Bonus to workers and employees. 17,896 11,215 14,059
Total direct labour cost 63,294 50,692 56,895
Sugar produced from sugarcane - (M.Tons) 52,727 39,479 60,395
Labour cost (Rupees per M.Ton) 1,200.41 1,284.02 942.05

f) Variance in item (¢) above is as under:

Decrease in per ton direct labour cost as compared to 2012 is due to increase in sugar production.However
increase in per ton direct labour cost as compared to 2011 is due to increase in minimum wages rate, annual
increment and labour incentives together with the decrease of sugar production.

g) Comments on incentive scheme:

The company has paid 6 bonuses (2012: 4 bonuses) (2011 : 7 bonuses) during the year. it is the policy of the
company to pay bonus on every production of 10,000 M.Ton. Last bonus is paid either in full or in
proportionate depending upon the production.

Its contribution towards production could not be determined because utilization of production capacity is
dependent on the availability of sugarcane.

Bonus to workers has increased due to increase in production of sugar.



6. STORES, SPARES AND LOOSE TOOLS

a)

b

Expenditure per unit of output on stores:

[ L2013 [ 2012 | 2011

Stores and spares (Rs.000's) 76,624 67,477 53,892
Process material as per Annexure - 5 (Rs.000's) 14,699 12,056 18,493
Stores and spares as per financials (Rs.000's) 91,323 79,534 72,385
Total production (M.Tons) 52,727 39,479 60,395
Expense per M.Ton of sugar (Rs.) 1,732.00 2,014.58 1,198.53

Decrease in expense per M.Ton is due to increase in production of sugar.

The company operates an ERP Oracle Financials for receipt and issuance of stores and spares items. All
receipts are being recorded through stores receipt report (SRR), which is being prepared only after acceptance
of stores items through material inspection report (MIR) by the department initiating purchase of that item.
Whereas all stores issues are being recorded on duly approved store issue receipt (SIR) and charged to
respective departments in accordance with the accounting policy i.e. moving average cost. Almost all
purchases except in case of emergency or minor items are being carried out by the head office on receipt of
store purchase requisition (SPR) duly signed by authorized officer of concerned department. All inventory
items are being valued at moving average cost and the same is being adopted consistently. Thus the company
is maintaining proper record for receipt and issuance of stores items and valuation of stores items.

The computerized record maintained by the company enables it to calculate value of stores and spares items in
hand at the closing date. The value of obsolete stores as on September 30, 2013 amounts to Rs.21.852 (2012:
Rs.21.002) (2011: Rs.21.002 million).

DEPRECIATION

a)

b)

<)

Depreciation is charged on a systematic basis over the useful life of the asset by applying the reducing balance
method at the rates ranging from 5% to 30%. Depreciation on additions is charged from the month in which
the assets is put to use while no depreciation is charged in the month in which the assets are disposed off.

Depreciation of common assets is allocated to cost of sales and administrative expenses on the basis of use of
assets.

The depreciation is charged to the cost of various products to the extent that they relate to their
manufacturing. Breakup of depreciation charged to cost of sugar is as follows: -

I Amount ]
Description |

2003 ][ 2012 |
Main factory Building 10,072 8,055
Plant, machinery and equipment 36,741 39,196
Tools and tackles - 136
Total 46,813 . 47,387




8. OVERHEADS

) Total amounts of overheads and their head-wise break-up, ather than those mentioned separaiely elsewhere, are as follows: - .

i) Factary overheads:

Decrease)
Compared Compared
COST CENTRE 20 12 2011 with 2012 with 2011
9 Amount % Amount
Rupees in thousand in 000 in'000
Repaits and maintenance 18,693 16865 |[ 14757 11%] | o 3936
Water, fuel und power sz || 10068 || 128213 sl anass I 9910
Sccurity services 7,908 sase || 3163 4% 2an | 150% 4745
Printing and stationery 142 m s | 6% s 34 73
Vehicle running expenses 5534 4678 || 3388 18%| 356 | 6% 2148
Insurance expenses 7550 21|l e7| g% wnl| 1 303
Traveling and conveyance 3245 s6|| 2149  2s3m 230 | 51 1096
Communication charges 349 si4 506 32%) ussf| G (157)
Fees und subscription 1056 il m 73%| a6 || 290%) 785
Newspaper and periodicals 3 56 ] o) @ i) (1)
Enterinment 3593 s | 2amf gw mnf e 1140
Miscellaneous expenses 1.689 1,843 1,578 (8%) (154) T% 111
Total 187,046 133,421 || 163517 34,525 FIRED)

(b) Reasons for significant variances in factory overheads: (compared with 2012):

a

Repair and Maintenance: Increase is attributable due to general inflationary effest.

(2) Water Fuel and Power: The crushing of sugarcanc and production of sugar increased as compared to previous year resulting more

consumption of fuel and power.

— (3)  Security Serv

security personnel due to law and order situation

4) Vel

(5

®

of sugar,

Fee and Subscription: The fee was paid for various certification

Travelling:Due to increase in travelling fairs and more foreign travelling for business purposc.

le Running: The running and maintenance cost has increased substantially due to increase in fuel prices

2 Increase 1s due to normal increase in salarics of security person together with the increase in deployment of

pertaining to the export of sugar Increase due to increase in export

(7)  Communication charges: Decrease in communication charges duc to no new broadband connection and tight control over

communication charges.

(8]

management

(9)

‘management.

Reasons for significant variances in factory overheads (compared with 2011):

[0

Repair and Mai Increase

2)

Security Se

3]
— maintenance cost of old vehicles.

“

&

®

<communication charges.

v

Fee and Subscription: The fee was p
of sugar.

o

Insurance:Increase is due to sum insured and purchase of new insurance policies.

Travelling: Duc to increase in travelling fairs and increase in foreign travelling,

of Sim nala for effective drainage of rain water.

Printing and stationery: The magnitude of favourable variance 15 immaterial and due to efficient wilization of resources by

Newspaper and periodicals:The magnitude of favourable variance is immaterial and due to efficient utilization of resources by

ce: Increase is due to normal increase in salaries together with the increase in deployment of security personnel

Vehicle running expense: Increase in vehicle expenses during the year was due 1o increase in fuel expenses & due o excess

‘Communication charges: Decrease in communication charges is due to no new broad band connection and tight contral.over

for various certification pertaining to the export of sugar Increase due Lo increase in export




(8) Entertainment: Visit of contractors and their technical staff for survey purpose. Furthermore increased visitors for Projects which
caused increase in entertainment expense during the year

Miscellaneous expenses: Increased due to increase in accomodation charges for casual and seasonal worker during the crushing
season.

@

i) Administration overhends:

Increase / (Deerease)
Compared Compared
COST CENTRE = o o '72013 wi(llI;(lll
% Amount - Amount
Rupees in thousan: in ‘000 in ‘000

Salaries, allowances and other
benefits 3147 33842 || 26,468 (%) (2.366)] 19%| 5,008
Rent, rates and taxes 3,506 3,180 4,197 10%| 36| (16%) 691)
Communication charges 1,987 2,236 1,088 (11%) (249)] §3%) 899
Traveling and conveyance 1,006 2304 975 (56%) (1,298) 3% 31
Printing and stationery 927 500 570 55%) 327 63%) 357
Entertainment 1273 1278 1338 (0%) (5) (5%) 63)
Vehicle running expenses 7.299 7,397 5,261 (1%) “8) 39%| 2,038
Repairs and maintenance 1,492 2072 1890 (28%) @80 @1%) (398)
Insurance 1,692 1,660 1,084 2% 2 56%) 608
Fees and subseription 2851 2,713 1,947 4% 18 45%) 684
Legal and professional charges 5,398 3910 1539 38%) 1,488 251%) 3859
Auditors' remuncration 759 783 666 (3%) @24 14%) 93
Charity and donations 451 1177 278 (62%) (726) 62% 173
Newspaper and periodicals 4 24 27 83% 20 0.63 17
Utilities 2267 2098 1798 8% 169 26% 469
Depreciation 5753 4,689 4,526 23%) 1,064 2% 1227
Amortization expense i 367 5078 || (100%) @366)f|  100% (5.07T)
}me\lwncous expenses 1,891 1,349 839 40% 542 125%| 1,052

o 70,053 71679 || 59,569 (1,626) 10,454

Reasons for significant variances in administrative overheads (compared with 2012):

1l

Salaries, allowance and other benefits: Decrease in due 1o new appointment at higher level management in place of senior staff.

@

Rent rates and taxes:The unfavourable variane arise on account of general inflationary impact.

[

Travelling: Decrease due to tight control over foreign travelling of administrative personnel.

) Pri

ing and Statinory: Increase was due to increase in paper cost and operating cost of printer during the year

Vehicle running expense:The magnitude of favourable variance is immaterial and due to tight control over vehicle runnung

{5
cxpenses

Repairs and maintenance:The favourable variance is duc to disposal of vehicles related to admin department this reduces repair

5
{6 1nd maintenance expense and tight control over repair and maintenance cxpenses

{7

Insurance: Nominal inflatationary inerease i insurance expense.

(8)  Fee and Subscri

ion:. Nominal inflatationary increase in fecs and subscription

19)

Legal & Professional: Increased due to increase in Oracle consultancy charges and other membership and retainership fees such as
PSMA, lawyers and legal advisors etc,

{10) Charity and Donation: Donation is paid as per managments's discretion. In 2012 1 million paid to Fakhr-e-Imadad as donation
however in this year various donation paid to hospitels and edueation centers.

(1) v ominal inflationary increase in utilities expenses.
(12) Miscellaneous expenses: Increased due Lo increase in general expenses such as corporate expense, seeurity charges and ete.

Reasons for significant variances in administrative overheads (compared with 2011):

(1) Salaries, allowance and other benefits: Increase due to general increment in salaries and wages resulting in proportionate impact
on Gratuity and leave encashment, Furthermare, the full year impact of increase in salaries of Executive Director and CEQL




Rent rates and taxes: The favorable variance arise on account of sharing of rented premises with 3rd party

Communication charges: Increased due to surged in rates of bracdband connection charges and increase in bandwidth for better

Travelling: It includes foreign travelling of CEO and ED for international conference.

i expense: Increase in vehicle running expense was due to hike in fuel prices and maintenance cost of old cars
Repairs and maintenance: Tight control over repair and maintenance expenses and due (o old vehicles being sold.

nal: Increased due 1o increase in Oracle consultancy charges and other membership and retainership fees such as

r, donation was paid to Fakhr-e-lmdad Foundation for supparting local educational expenses
in the factory vicinity and to others as per management discretion,

@
@ connectivity with Site.
)
(5) Vehicle ru
(6)
(7)  Legal & Profe
PSMA, lawyers and legal advisors eto
(8)  Charity and Donation: During the
() Unilities: Increased due to increase in eleatricity charges
10y

iii) Distribut

Miscellaneous expenses: Increased due o increase in corporate related and other general expenses

[ Increase / (Deerense) |
Compared Compared
2
PARTICULAR 23 1z, an ‘ with 2012 with 2011
[ Amount Amount
[ Rupees in thousand | in 000 in 000
Sugar bags handling expenses 7973 6,362 6,108 25%) 1611 1,863
Marking fees 2,778 1361 3202 (17%) (583) 424)
Sales promation expenses - - 106 0%| . {100%) {106)
Service Charges - §1.604 - (100%)(|  (81.604) -
Lacal transportation expenses - 16,128 - (100%)||  (16,128) -
Export transportation and other expenses 246 13,308 - (98%)| {13,062) 246
Others - - 184 0% - (134)
Total | 10,997 120,763 9,600 (109.766) 1397

Reasons for sig:

d due to supplies to government of Pakistan-Minis

(1) Sugar bags handling: Due to inerease in loading/unloading eharges

2) Marking fees: It represents 0.1% of sale value.

(3) Sale promotion: No sales through broker.

(4} Service Charges: Mo service charges were paid during the year,

(5) Loeal transportation: ln 2012 the transportation cost incu
Defence however in current year no sales to to Government of Pakistan,

(6 Export transportation:Reduced due to subsidy on export feight

Reasons for significant variances in distribution cost (compared with 2011):

Sugar bags handling: During the year, duc 1o increase in production of sugar, special bagging arragement were made which

Local transportation: No supplics were made to Government of Pakistan in both years.

w resulted in increase of bagging expenses.

(2) Marking fees: It represents 0.1% of sale value,

(3) Sale promotion: Decreased due 10 no sales through broker,

() Service Charges:In both years no service charges were incurred.
15)

{6)  Export transportation: There was no export sales in 2011,

m

Others: In 2011 some deal were made on CNF basis therefore nominal transportation charges were ingurred.



iv)

[ Increase / (Decrease) ]
2013 2012 2011 I Compared with 2012 ” Cnmparedwuhlﬂll‘
PARTICULAR
I Amount Amount
| i % e
[ Rupees in thousand | in 000 in 000
neial charges 138,340 163,748 272,159 (1521%)  (24908) (48.99%) _ (133.319)
Reasons for significant variances in financial charges (compared with 2012):
Due to decrease in borrowings during the year,
Reasons for significant variances in financial charges (compared with 2011):
Due to decrease in borrawings mainly due to low erushing and decrease in rate of mark-up.
() Packing material cost:
. Cust . Cost/
Packing material m NG Production {M.Tons) e
Year - September 30, 2013 27839 52,727 527.98
- September 30,2012 28,596 39.479 72433

Reasons for significant variances:

During the year 2012, due to export of sugar and sales 1o Govemment of Pakistan special packaging material were used meluding double
bags and inner liner hence it resulted in increase in paking material expenses as compared to this year.

2. ROYALTY/TECHNICAL AID PAYMENT

Royaltyftechnical aid fees payable for the year: NiA
Amount chargeable per unit of the product: NA

. ABNORMAL NON-RECURRING FEATURES

) There were no abnormal features affecting production/cost of production during the year, e.g.. strikes, lock-outs, major breakdowns in the plant,
substantial power cuts, serious accidents, el

by All expenses allocated to the white sugar are in ordinary course of business and no special expenses are directly allocated 1 it

. COST OF PRODUCTION:

Particulars. 2013 2012

Cost of goods manufactured (Rs, 000's) (Refer Annexure - 1) 2393122 1,812,044
Production in (M. Tons)

Cost per M.Ton (Rupees per M. Tons)

12, SALI

() Loeal sales

W13
Particulars frseass Amountin
selling rate |
M.Ton Rs./M.Ton i
Sales of bagged sugar T
Local 34,380 52707 1.812,061
Total 34380 52707 1.812,061
Less:
Sales tax . o) (6:923)
FED ) (1842
Special excise duty . (60)
- (2.103)
Net Sales 34380 50.604




(b) Export sales

2013
Particulars !;I‘;::f:w Amount i
Rs./M.Ton R ooen

Sales of hagged sugar
Expor 18960 50.956 966,128
Total 18,960 50956 966,128
Less:
Sales tax 2 - -
FED i = 2
Special excise duty < . 3
Net Sales 18,960 50956 966,128




(a) Local sales
2012 |
Particulars Quantity ;]!:verage Amount in
in selling rate .
M.Ten Rs./M.Ton R (000:5)
Sales of bagged sugar
Local 51,524 59,984.51 3,090,642
Total 51,524 59,984.51 3,090,642
Less:
Sales tax - (444.25) (22,889.69)
Federal excise duty {3,792.84)| (195,422.39)
Special excise duty - (104.38)| (5,377.88)
- (4,341.47) (223,690)
Net Sales 51,524 | 55,643.04 || 2,866,952
(b) Export sales
2012
Particulars Qua-nht_\,' se)l\rvcrag: Amount in
in ing rate B
M.Ton Rs./M.Ton LG
Sales of bagged sugar
Export 5,236 51,555 269,942
Total 5,236 51,555 269,942
Less:
Sales tax . =
Federal excise duty - -
Special excise duty - -
Net Sales 5,236 51,555 269,942
13. PROFITABILITY :
Profitability of sugar is determined as follows;
L Il 2013 I 2012
Total revenue (Rupees in thousand) 2,705,881 3,136,894
Total cost as per annexure - 1 (Rupees in thousand) (2,664,270) (3,130,984)
Profit after taxation (Rupees in thousand) 41,611 ' 5,910
Quantity sold in (M.Tons) 53,340 56.760
Profit after taxation per M.Ton (Rupees) 780.11 104.12

Comments on profitability

Profit during current year is increased by Rupees 677 per M.tons mainly due to increase in recovery

percentage of sugar cane.



Profitability per machine hour

2013 2012
Profit after taxation (Rupees in thousand) 41,611 5,910
Productive machine hours 2,150 1,898
Profit after taxation per machine hour (Rupees) 19,353.95 3,113.67|

Profit maximization of products

Company is principally producing only one product from sugarcane. Had the sugarcane been used to
manufacture more than one product than profit maximization of different products would have
determined so that disclosure is not applicable in case of company.

COST AUDITORS OBSERVATIONS AND CONCULSIONS

To the best of our knowledge and belief there are no:

a)

b)

)

)

Matters, which appears to be clearly wrong in principle or apparently "None "
unjustifiable.

Cases where the company's funds have been used in a negligent or inefficient "None "
manner.

Factors that could have been controlled, but have not been done resulting in increase in the cost of
production.

)

ii)

We state that the company has maintained budgetary control system. However, standards for
recovery of cane could not be maintained due to the fact that cane from different sectors give
different yield and yield may also changed due to delivery timing and consumption timing.

We also state that the company has setup an effective internal audit function with suitably
qualified and experienced personnel who are conversant with the policies and procedures of
the company and are involved in the internal audit function on a full time basis.

Suggestions for improvements in performance:

i)

ii)

iii)

Rectification of general imbalance in production facilities

No imbalance is noted as production facilities are located closely.
Fuller utilization of installed capacity
Fuller utilization of installed capacity is dependent on adequate supply of sugar cane.

Cost reduction, increased productivity, key limiting factors, improved inventory
pelicies and energy conservancy:

Cost reduction

The Company's measures for cost reduction were reviewed and found satisfactory.

Increase productivity

Productivity may be increased by procurement of more sugarcane and processing of raw
sugar. Further scientific means should be adopted to determine the quallly of sugarcane so as
to keep the recovery at maximum level.
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- Key Limiting factors , improved inventory policies and energy conservancy.

Apart from non availability of sugarcane there are no bottlenecks limiting production, further
inventory system is adequate, efficient and energy being utilized at maximum level.

iv) State of technology and status of

The company has "Defecation melt phosphate” clarification process which the latest
technology used by the industry

The company has installed new machinery resulting in increase in capacity from 3,500 to
7,500 M.Tons per day in the year 2009. Therefore the technology is modern one.

RECONCILIATION WITH FINANCIAL STATEMENTS

The Company is maintaining integreted records of cost and financial accounts. The amounts are
reconciled with cost records

. COST STATEMENT

Cost statements on the formats prescribed by Securities and Exchange Commission under clause (¢) of
subsection (1) of section 230 of the Companies Ordinance 1984, duly authenticated by the Chief
Executive Officer and Chief Financial Officer and verified by the auditors are enclosed with this report,

GENERAL

Figures have been rounded off to the nearest thousands rupees.



GENERAL INFORMATION

A COMPANY INFORMATION:

Name of the compan

2 Date of incorporation: May 2, 1991

3 ““’Location of registercd office: P

4 Location of factory: Mirwah Gorchani, Distt. Mirpurkhas, Sindh

5 Products other than sugar being manufactured: In
alloys,power generation.

6

B PRODUCTION DATA

Al-Abbas Sugar Mills Limited

dustrial Alcohol .

Installed cane crushing eapacity in tonnes: 7,500 Metric tons per day

Particu

Current Year Previous Year

pardesi House, Survey No. 2/1, R.¥. 16, Old Queens Road, Karachi-74000

Calcium Carbide . Chemical

CANE CRUSE

2012-2013 2011-12
Date started 28-Nov-12] 9-Dee-11
Date finished 27-Feb-13 10-Mar-12,
Duration of run days 92 93
‘Tatal number of hours in duration 2,239 2,117
Fotal numbers of hours of actual crushing 2,150 1.808
Total numbers of hours lost 89
"Total cane milled (tonnes) 503,179
Converted mounds 12,579,464
‘Total mixed juice obtained (tonnes) 595,336
(b)|GUR MEL N/A
2 |JUICE & ADDED WATER:
Average mixed juice % cane, 118.32
added water % canc. 49.754
3 [SUGAR MADE: ‘
Tolal sugar bagged of all
Grade (100 kg) -
Grade (50 Kg) 1,054,540 789,580
bagged (tonnes) 52,727 39479
Sugar in process (lonnes) e 133 127
4 S EXTRACTED:
Total molasses sent out (lonnes) 22,838 19.724
Molasses in process (lonnes) 06.63 023 |
5 |RECOVERY PERCENT: L N
Laboratory test % recovery ol sugar cane 10.480% 9.830%
Average recovery of marketable white sugar e cane 10.480% 9.830%)|
Average production of final I Y cane 4.539% 4.902%
6 |[BY PRODUCTS:
B e % cane {Calculated) (tonr 31.555% 312.337%
V.IF.Cake % canc (tonnes) 3.0000% 3.000%
7 [CLARIFICATION PROC |

Specily the proeess used by the mill

Defecation melt

phosphation

T

(,‘I'."fj Financial Officer

\

v

cfecation melt

shosphation

tive Officer
\



AL-ABBAS SUGAR MILLS LIMI

: COST OF PRODUCTION AND SALE OF WHITE BAGG)

213
ive Data - Hagaed Sugar (M. Tons) Current year
Stock 12,062
52,727
(11449

Total sales

Sales-Export

53,340.00

18,960
34,380

5334000

Annexure |

2012
Previous year

293

39479
12.062)
56,760 011

51.524.00
56.760.00

Current Year Previous Year
> ot conner H pmonne | S0
2 "000) sugar (RL) R in 000 |y
| z | | s .00
[ |k maerials 2013 | wiz
(61 ar cané (Annex 3} 2404163 45 1649429 ALTIR a2
(b Beet (Annes ) . - .
(@l Gur . - )
(Annex 5) 14452 12,023 30455
fwages and benefits (Annes 6) 105042 882 | zeesar
3 |Consumable stores 76,624 67,478 L0921
+ | Repairs and maimenance 1262 13022 3758
5 |unilities -
cam (Annex T} 157,537 2987.79 317530
6 ic power {Annex §) 33,7147 640,03 61974
1 « 2,863 s430 0,67
" 5 i .
4 ion 24343 461,68 264 ais
ory overheads (Annex 91 30,467 5 83 25.046 L3l
Total Cont 2861330 5926688 || 2027442 | 513496
12 |Add: Opening Stack of W11 5584 105,90 9016 9181
15 [Less: Closing Swek of WLP (5.823) 11044 14144
(ol Cont of goods manufacturing 2861991 5126235 5170532
55 Realizable value of by-praducts ) E
fer price of molasses 79.225) aavean||  imam|  @osesT
Cansumption of own b (312659) @orn|| gazasn| v
le ol molasses (1,134)] 2051 (9,163)]
| 2790 )
2305243 FYTR ERTXETRS]
27339 28,596 12433 |
393,122 15387.03 1812004 | 4589595
30 [Toral cost of bagged supar: 1393122 FERTROTN | TR
21 [Add: Opening stock of 7477 4870478 547,37
22 |Less Closing stock of sug ] 526007 tasoossny| | (387.477)
24| Cost of sales 2353882 aeanasa | 27790041
131333 1167
20607 120,763
16378
2,853
a82 | 330094 |

Note

| Sales Tax is borne by the buyers. henee the sam

2 Cost per M Tans of openiny

in not included in the cost

4 closing stock has been calculated with their respective g

evecutive Officer



AL-ABBAS SUGAR MILLS LIMIT

)

STATEMENT SHOWING COST OF SUGARCANE PRODUCED

FOR THE YEAR ENDED SEPTEMBER 30, 2013

Annexure 2

5. No

Particulars

Current year _‘

Previous year

Quantity

Amount Quantity

Amount

2

3

4

5

(3

Seeds and Other inputs:
Seed

Fertilizers, herbicides, ete.

Insccticides
Abiana / water charges

Total cost of inputs.

or Cost:
Land preparation

Plantation

Maintenance of cane crop/rations
Operation of Tractors

Harvesting

Total Labor Cost

Other Cost
Fuel for tractors operation
Maintenance and overhaul of ‘Tractors

Insurance

iation of equipments
ericulture equipments (il any)

otal other cost

‘Total Cost of own production (1+243)

Sales value at controlled price

Profit/Loss on own production

Chigf Financial Officer

Executive Officer
o




AL-ABBAS SUGAR MILLS LIMITED

TEME!
FORTI

1OWING COST OF SUGARCANE
HE YEAR ENDED SEPTEMBER 30, 2013

"RUSHED

Annexure 3

Current year

Previaus year

5. No Particulars Quantity Ratc Amount Quantity t Rate Amount
M.Tons | Re/M.Ton | (Rs.ln ' 000) M.Tons | Rs/M.Ton| (Rs. In ' 000}
1 2 4 B Al 71 E
2013 2012
1 [Totl s purchased at Governmens
tixed rate 503,179 | 4,300.00 2,163,668 402317 | 385039 1.549.077
Sugarcane produced from own Farn
(Annes 2 B B )
Less: Lass in transit - - -
Sugarcane received at faclory gate 503,179 | 4,300.00 2,163,668 3.850.39 1,549,077
2 |Commission - - - -
3 |Quality premium 222,50 111,959
4 |Additional price to growers (excess af’
government fixed rate), 164.03 82,536 4.800
5 |Loading/unloading charges 178 894 893
& |Cane development expenses. - - -
()} Sakaries and W.ug\:.‘ of Supply and 064 324 068 274
elopment Staft
(bl Development Rescarch 0.35 178 0.19 70
1 and transportation expenses - - . -
242 1219 273 1097
purchase tax - - - -
by Market commitiee fee 10.00 5032 10.00 4023
(e} Road cess 6.25 3,145 6.25 2511
W) oo - - -
(e} Other levies - - -
& [Transporiztion Charges - - -
(@) Delivery expenses - - - -
i) Transpon cost 15.04 7566 17.08 6.873
(@) Others - - - -
9 [Other Expendires at Cane Collection
Centers: . g N
)| Salarics and Wapes. (Annex 6} 54.03 27,189 3637 22677
by Stor - - -
) Repairs and Maintenance 0.18 91 - -
(W] Others. (Annex 9) 0.72 362 0.7 297
Total cost of “SUGARCANE” Transferred
to production processes (Annex 1) 503,179 | 477794 2,404,163 402317 | 409983 1649429

.
VS

iefl Financial Officer

fof xecutive Officer



Annexure 4

IGAR MILLS LIMITED
HOWING COST OF BEET CONSUMED
AR ENDED SEPTEMBER 30, 2013

FOR THE Y

Current year [ Previous year ]
5. Ne Particulars Rate Amaount Quantity Rate Amou
M.Tons | Re/M.Ton | (Rs. In ' 000) Rs/M.Tan | (Rs. In ' 000)
] 2 3 1 E 7 8
I |Total heet purchased at Gavernment fixed rate

s in transit
o o factory gate

2| Commissian paid

3 unloading

1 |Beet development expen
(| S ame W

Development Stalt

ar Development Research
ie)|  Supply stalf and transportation expenses
()| Other expenditure

5§ | Taxes and Levies (if any):

b} (M.

) Road cess

W Octwoi

{e)f  Other levies
o Fransportation Charges:
Deliv
purdl
(b| Transport subsidy
@ Oihers
Other Fxpenditures at Beet Collection
Centers
i Salaries and W
(b} Stores

penses / teavelling from

e centre to mill gate

el Repairs and Maintenance
] Others

Total cost of "BEET” Transferred to
production processes (Annex 1).

Sote:
1. No Beet was produced by the entity

2. Mo beet was useat for production of White sugar

wncial Officer Chief Exeentive Officer

[



Annesure §

AL-ABBAS SUGAR MILLS LIMITED
STATEMENT SHOWING COST OF PROCESS MATERIAL CO!
YEAR ENDED S TEMBER 30, 2013

Current Year Previous Year
Cost per ton Amount il
o Particuars Amount b h'uam i
(Rs. in "000)] () “a0)
7 e 2 B E ]
0
7 Total Sugar Produced (M-Tons) 39479
1| Bleaching Powder 284 539 278 704
2 |Formaling 18 0.34 4 010
7 3 | Phosphric Acid Foad Grade 1722 32.66 1754
4 |Rack Salt 527 9.99 503
5 [Soua Ash o ol -
s o [Unslaked Lime 3070 5822 2,166
7 |Caustie Soda 822 703
§ |Lead Sub Accatate 239 it}
9 |Saltne Treat 3000 Re; <’ 173 29
= 10 [Soltn Treat 135 PH Shaot 90 188 121
o~ 11| Tri sodivm ]‘illl\ph‘llc 8 0is 3
12 [Talotloe Wax 5926 3y 4,158
13 |Anti to - - 161
B 14 [POLYELECTROLYT ACCOFLOC A2125 416 .89 359
15 |Talo Floali Accoa Floe-A110) 151 256 151
16 |CHMOQUEST SD-10 1oun 1897 607
17 [CHEMRITE AVS (VISCAID) - 29
53 o Thiead - - 365
19 Brushes 28 .53 176
20 [HYDROCHLORIC ACID - 0
— 21 [LIQUED CHLORINE % 7
‘ 22 |Other 292 554 s
14,699 278,77 12056
os allacated to: 1T
- fion{Amnex 7 193 366 4
neration.{Annex 8) 2 a5 L]
217 411 33
- : sterved to production process Annesure 1. * 14482 27466 12023
Note:
—_
1 lis impracticable 1o further specify the itemized break up of uthers.
Chicf, Financial Officer Executive Officer
_ o
-
e B



Anncxure 6

AL-ABBAS SUGAR MILLS LIMITED
STATEMENT SHOWING COST OF SALARIES, WAGES AND BE
FOR THE YEAR ENDED SEPT EMBER 30,2013

Current Year Previous Year

2 Cost per ton Amount Cost per fon
Particulars Amount i (Rs. in -
ity of sugar . sug
(Rs-in;000) (i 000} (Rs.)
2

Total Sugar Produced (M-Tons).
Cuost

ies/ Wi

Officers and permanent staff 106,491 2,019.67
(i) | Seasonal staff 3207 62.53
(i) | Daily rated and contract labour 43,437 $23.81
(iv) | Bonuses 17,896 339.41 |
171,121 3.245.42 145,668 3.680.78
2 Beneflits
] (i Medical expenses 634 12.02 632 16.01
(i) | Canteen expenses 190 3.60 264 6.69
(i) | Welfare, recreation 2 0.23 - -
(iv) | Education cess/ expenses 30 0.57 7 190
(V) Group insurance / workmen - - -
(viil) | Gratity / pension 6,035 114.46 8,059
(ix) | Other benefits _ s 8819 | 7219
L otal ] | asesa| | 161,917
Less allocated to:
Raw material (Annex-3) 27,189 515.66 22,677
Steam generation  (Annex-7) 6.816 12027 10,879
ty generation (Annex-§} *16,318 309.48 14,637
Admin expenses (Annex-10) 31,476 596.96 33,842
| 81,799 155037 || 82035
::’:_::f: A ":'::;:r; _"d o ipren 105,042 1.992.19 79,882
}
(w}\ nancial Officer

s Lir



Agnesure 7

RATED CONSUMED

i Current Previous
i year year
3 4 5 o
= Number 3 3
Days 96 136
Days 96 Lz
Days. 356 331
B Tom 15400 | 1449360
Fons AST [ oRSE0
Tons -
(b Mediun pressure sica 452232 | ADRSKO 43652
B () Low pressure s - -
() Less: transit lusses - -
(2 Tor 452,232 08,580
Percentage of eapacity utilization (4/3 * 100} 31.29%) 24.19%]
Curveni Year
2013
Carlcubs Rate Amount . Amount
o per per unit
Re. [ twoposy]| M. Tus Rs. s, In 000's
2 3 4 s 6 T L]
('R T 307509 || 13127 93607 | 122802
()| Parehased ( Tons) 08 300000 2094 - -
2 (wifPith 3 < % g
te)fCoal purchased o B x )
(hfFurnace Ol {ons - s.61 2537 6174
tel Fire Wood - {tons) - 1% 7 436
(0|Bio Gas. euimes) - - - - .
B (e} Other fuels, i {0 be specitied ) . ik
3 |Quamiy of waste heat from the plant. it any. - - "
Stores and spares & = - R
1 |Consumable stores. (Annex 3) .43 193 w03 u
- 5 |Direct saluries, Wages and benefis. {Annex 6} 15.07 6516 2063|1087
6 |Repairsand Maintenance 488 2209 L6 a2
% wses (Annes V) .67 31 248
L] 743 L 3362 2,569
10 |Depreciunion 3830 17.321 17,533
i | Cost aof Steam Raised. TSR.T6. 343,137 161,217
12 Less Outsile - - P
T[Tl Cast of Steam far Self Cansumption TRET 343,137 30458 | 161,217
B Add: Cost ol sieam purchased - & - B
[Total Casl of Steam Consumed 75876 343137 T T 0ass | e 2T |
OCATION
weated to:
B agged sugar. Annex-1 157537 125,358
Flectiic powerhouse. Anmex-8 023 4,206
S| (R (X el | IR 31,563
Tutal 4 § FIENE | 161.217
Notes
I Costaloc i of steam on different levels
ol oper.

Transfer price ofk




Anncxure §

AL-ABBAS SUGAR MILLS LIMITED
STATEMENT OF COST OF ELECTRIC POWER PURCHASED / GENERA'
FORT|

CYEAR ENDED SEFTEMBER 30, 2013

Previous
Pasticulars YVear Variance
B 2012
1 |tnstatled Capacity (KW11) 65,700,000 | 65,880,000 | (180,000
2 [N of units generated (KWH) 21675020 [ 30,178240| (8503220
3 No. af units purchased (KWH) 70,894 01
T [Toral @), IL745914 | 30210933 | (8465019
= s nsumiption in Power House including other lasses 528,691 | (148.037)
G |Net units consumed (45 29.682.247 | (.316.882)
T [Percontige of Consumption and losses o total units Available = 5/4% 100 175%] 0.000
8 |Percentage of power generated to installed eapacity 21 * 100 32.99%, A5.81% (1.13)
Current year | Previous year
S Rate |
e safit Quantiey | Rs./ :;i,m::' Quantity “3’:2‘;‘ "
s Kwh | (00
& 1 z 3 4 5 0 7
[ i 013 P ziz
o I [Stemn (Annex 7). R [EEE X1 | . CAE} 3296
2 Consumable Stores (Annex 3) - 0.0 24 = .00 19
3 |Stores and Spares. . i . & i
10l & Lubricants - . N 5 & -
M 5 rics and Wages. (Annex 6) - 076 | 16318 2 019
6 |Other direet expenses.(Annes 9) - - - - - -
7 |Repairs and maintenance. . 020 4333 - 0.0 2671
& |Duy an eleetricity and inspection fee p B n 2 = L
9 [Depreciation i y 02| sael| ) 018 5213
otal - B 158 | 33747 090 26.836
B i} {an) Credit for exhaust stenn used - 5 W . =
i process vle
(b} Other credits, if any. - - - - - -
= 11 [Costof power generated 1 = 158 | 33747 - 0.90 26436 |
Less: Cost of power sold - . .
Add: Cost of power purclised ) . 3 - s E
Total net cost of pow umed 21,365.360 347 || 9682002
B Average cost per unit aver 1.58
Latitem 15 allocated to:
iz i) White bagged sugar {Amnne: BT 2 26,836
(i) Distillery a E
(i1i) Others. g E
Total EESEEA | K 26836

Notes:

! Costulocated on the basis of estimated consumption by cost centers. which is determined by T require

ntof pawer on
different lovels of operation.

\ §
(‘:h icf Financial Officer Chief Executive Officer




AL-ABBAS SUGAR MILLS LIMITED

STATEMER

" SHOWING OTHER FACTORY OVERHEADS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

Annexure - 9

Current Year

Previous Year

$. No. Particulars Rindeia | Sostoer || oomnis Cost per
"000 Ml_-lon of 000 M/Ton of Sugar|
Sugar
1 2 3 4 5 6
2013 2012
Total Sugar Produced (M.Tons): 52,727 39479
Cost:
| Security services 7,908 149.98 5,486 138.95
2 |Printing and stationery 142 2.69 222 5.62
3 Vehicle running expenses 5,534 104.96 4,678 118.50
4 Insurance expenses 7,580 143.76 7,627 193.20
5 Traveling and conveyance 3,245 61.54 846 21,44
6 Communication charges 349 6.02 514 13.03
7 Fees and subscription 1,056 20.03 610 15.46
8 |Newspaper and periodicals 34 0.64 56 1.42
9 Entertainment 3,593 68.14 3,708 93.93
10 Miscellancous expenses 1,689 32.03 1,843 46.67
I Total 31,130 590.40 25,591 648.23
Allocated to:
(i) White bagged sugar.  Annex-1 30,467 577.83 25,046 634.41
(i) Cane field Annex- 3 362 6.87 297 7.54
(i) Steam generation. Annex-7 3o 571 248 6.28
(iv) Eleetric power house. Annex-§ - . -
Total as per item 12 above 31,130 590.40 25,591 648.23

Chief Executive @fficer




AL-ABBAS SUGAR MILLS LIMITED
MENT SHOWING ADMINISTRATIVE EXPENSES

5

[E
FOR THE YEAR ENDED SEPTEMBER 30, 2013

Annexure 10

Current Year

Previous Year

A Cost per Cost per
S. No. Particulars Lmpee Mj'j'":uf Rupees i J\’lfl'(l[[:llf
in "000 o 000 i
Sugar Sugar
1 2 3 4 5 [
2013 2012

1 ‘Total Sugar Sold (M-Tons). 53,340 56,760

Cost:
2 Salaries, wages and benefits (Annex 6) 31,476 590.10 33.842 596.23
3 Rent, rates and taxes 3,506 65.73 3,180 36.03
4 Communication charges 1,987 37.25 2,236 39.39
L Traveling and conveyance 1,006 18.86 2,304 40.59
0 Pri g and stationery 927 17.38 600 10.57
7 Entertainment 1,273 23.87 1,278 22.52
8 Vehicle running expenses 7,299 136.84 7397 130.32
9 Repairs and maintenance 1,492 27.97 2,072 36.50
10 Insurance 1,692 31.72 1.660 29.25
1 Fees and subscription 2,831 53.07 2,713 47.80
12 |Legal and professional charges 5,398 101.20 3,910 68.89
13 |Auditors’ remuneration 759 14.23 783 13.79
14 |Charity and donations 451 8.46 1,177 20.74
15 Newspaper and periodicals 44 0.82 24 0.42
16 |Utilities 2,267 42.50 2,098 36.96
17 |Depreciation 5,753 107.86 4.689 82.61
18 |Amortization expense 1 0.02 367 6.47
19 Miscellaneous expenses 1,891 35.45 1,349 23.77

Total of “Administrative expenses™ B

Transferred to production processes 70,053 1,313.33 71.679 1.262.84

(Annex 1). =

Note
‘?’_QA _ T
ief k"ff?(ﬂu‘f:’n’ Officer Chief Executive Officer




. AL-ABBAS SUGAR MILLS LIMITED

STATEM
FOR THE

' SHOWING SELLING EXPENSES
CAR ENDED SEPTEMBER 30, 2013

Annexure 11

Current Vear  Previous Year
5. No. Particulars Rupeesin | Cost per ) Cost per
R 000
000 M/ Ton of aheesin O M/Ton of
1 N 3 3 4 s I3
7013 3012
1| Total sugar sold (M-Tons). 53,340 56,760 |
2 | cost:
Sugar bags Jli!nd”llg eXpenses 7973 149.48 6,362 112,09
Marking fecs 2,778 52.08 3361 5921
Servi c charges - - 81,604 1,437.70
Local transportation expenses . . 16,128 284.14
Export transportation and other expenses 246 4.61 13,308 234.46
Total 10,097 206.17 130,763
Chidf Financiat Officer Chief Exccutive Officer



SAR MILLS LIMITED
HOWING PRODUCTION CAPACITY OF THE PLANT

FOR THE YEAR ENDED SEPTEMBER 30, 2013

1 hine hours
2013 2012

Total capacity (bused on duration of crushing period) 2239 2117
Actual utilization of machine hours 2150 1898
89 218

Hours lost

Production units

M.Tons
Total capacity (based on duration of crushing period) 72312 68,564
Actual Production (tonnes) 52,7127 39,479
Jnder utilization T 19585 20085

2

Non utilization of machine hours is due 1o shortager of cane and stoppage for various reasons as described in
RT-4

“The total capacity in production unit is based on 10.48% (2012: 9.83%) recovery whicl is actual recovery
for the crushing season.

s

Chief Finuncial Officer

Fxecutive Qfficer



AL-ABBAS SUGAR MILLS LIMITED
STATEMENT SITOWING STOCK IN TRADE
AS AT YEAR ENDED SEPTEMBER 30, 2013

2013 2012 2011

Quantity Amount Quantity Amount Quantity Amount
(M. Tons) (in 000's) (M.Tons)  (in 000's)  (M.Tons)  (in 000's)

Work in process 133 5823 127 5,584 388 19416

Finished Stock 11,449 526,717 12,062 587,477 29,343 1,547,374

Work in process is adjusted to an appropriate stage of completion of process.

Finished goads are valued at lower of cost and net realizable value.

) .
LA
i‘nie(.v.‘.....u-;«.' Officer Chief ExXecutive Offtecr
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